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Young, Beginning, and Small Farmers and Ranchers (YBS) Report


What is the YBS Report ?
The young, beginning, and small farmers and ranchers report provides annual data on the lending activities of the Farm Credit System (FCS) for young, beginning, and small farmers and ranchers.  The annual  data  is  reported  at  four  different  FCS  levels:  individual  institution,  type  of  lender  institution, district-wide, and the entire FCS.


What is the purpose of the YBS Report ?
Section 4.19 of the Farm Credit Act of 1971, as amended, requires the Farm Credit Bank (FCB) or Agricultural Credit Bank (ACB) for each district to annually obtain, from associations under its supervision, reports of YBS activities.  On the basis of such data, the FCB or ACB is further required to provide to the FCA an annual report summarizing the operations and achievements in its district for YBS activities by its respective associations.


What definitions are used for the YBS Report ?
The definitions that are used to identify and then report FCS YBS activities are the same as those defined in FCA Bookletter BL-040 to the FCS, dated December 11, 1998.  Those definitions are as follows:

Young borrower:  A farmer, rancher, or producer or harvester of aquatic products who is age 35  or younger as of the loan transaction date.

Beginning borrower: A farmer, rancher, or producer or harvester of aquatic products who has 10 years or less farming or ranching experience as of the loan transaction date.

A loan to a "young" or "beginning" borrower qualifies for reporting if the young or beginning borrower is either obligated on the note or is an owner of the closely held entity financed.  A loan to a publicly held entity or other entity that is not closely held does not qualify for reporting.


Small borrower: A farmer, rancher, or producer or harvester of aquatic products who normally generates less than $250,000 in annual gross sales of agricultural or aquatic products.

Loans to a "small" borrower will be reported in one of four loan size categories:
$0-$50,000; $50,001-$100,000; $100,001-$250,000; or $250,001 and greater.





What qualifies as loans for YBS reporting purposes ?
The term "Loans" for the YBS report refer to loans and commitments. Loans represent the sum of accrual loans and leases; notes receivable; sales contracts; and nonaccrual loans, contracts, and receivables. A commitment is a legally binding obligation to extend credit, enter into lease financing, purchase or participate in loans or leases, or pay the obligation of another, which becomes effective at the time such commitment is made. An individual note representing a commitment to lend or lease constitutes a loan. Each note signed by the borrower counts as a loan for the purposes of this report. Participations are reported on a net purchase/sold basis.


Are loans to rural home owners included in YBS reports ? No.


What happens when a loan qualifies for more than one category ?
Loans and accompanying loan volumes are reported in each category that applies.  This practice allows us to report on the total amount of lending to young borrowers and to beginning borrowers and to small borrowers. Each loan may be reported in more than one category depending on the borrower's characteristics. Therefore, it is not meaningful to add two or three YBS categories together since the categories are not mutually exclusive. This practice is consistent with reporting by Fannie Mae and Freddie Mac on their annual housing goals.


When is the determination made as to whether a loan meets the criteria for being reported as a YBS
loan?
The determination is made at loan origination and applies until the loan is paid off, refinanced, or otherwise discharged.


Where does the data come from ?
The individual FCS institutions, through their respective affiliated FCB or ACB, provide the data found in their respective YBS reports.  The reports that are done at levels other than the individual institution level are simply aggregations of the applicable individual FCS institution data.


Are the YBS data verified for accuracy ?
The YBS data are certified to be correct by each individual FCS institution.   Although FCA routinely reviews YBS data for accuracy and believes the YBS data are reliable, it does not audit the data, nor does it express an opinion on the accuracy of the data.


How is the YBS report arranged ?
The YBS report is arranged to easily provide information on both the current year’s activity, as well as the year-end overall portfolio level.  This information is provided both in terms of number of "loans" and loan volume.  In addition, percentage calculations are given to show the relative scale of YBS activity in comparison to various aggregate totals.

For what period of time are the data available ?
The data are available for each calendar year beginning with 1999.  However, the data collected for calendar years prior to 2001 may not be comparable because there was a phase-in period for FCS institutions to begin using the new YBS definitions in reporting of annual YBS activities.  Reporting under these new YBS definitions became mandatory in 2001.    In addition, the availability of individual FCS institution data over time will vary widely, as numerous institutions went through corporate restructuring during the period 1999-2001.  Therefore, data most likely will not be available for all institutions for all calendar years.
