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October 22, 2014


Mr. Barry F. Mardock
Deputy Director, Office of Regulatory Policy
Farm Credit Administration
1501 Farm Credit Drive
McLean, VA 22102-5090

Re: Eligible Farm Credit System Investments

Dear Mr. Mardock:

On behalf of the members of the Indiana Bankers Association, I am writing to express deep concern over the Farm Credit Administration’s proposed rule on eligible Farm Credit System investments. While the stated intent is to improve risk management policies and modernization of FCS district banks and their associations, the consequence will be to create an environment that permits mission creep beyond the scope of the Farm Credit Act (“the Act”).

For example the proposed rule includes the phrase, “no investment is ineligible if it has been approved by the FCA,” inferring that the FCA could approve investment types that exceed the Act’s lending limitations. Adding to industry concern, in September the FCA issued a guidance memorandum which, it seems, implied that FCS associations may anticipate FCA approval of nonfarm business, community and infrastructure investments.

The members of the Indiana Bankers Association vehemently object to allowing FCS associations to make loans or investments for purposes not expressly authorized in the Act. Further, we consider it illogical for FCA to issue a guidance memorandum to the rule before the rule is actually put into place. Therefore we respectfully ask the FCA to withdraw both the guidance memorandum and the proposed rule.

We further request that the proposed rule be revised to clarify the eligibility of future investments the agency may approve. Specifically, FCS investments should: (1) not exceed the 10 percent loan volume cap, including those guaranteed by the United States or by federal, state and local agencies; (2) be oriented toward managing surplus funds, for risk management purposes; (3) should exclude exotic investments, such as diversified investment funds. 

Indiana Bankers Association members are eager to maintain the original objectives of the Farm Credit Act, so that FCS associations and the banking industry may each operate within their appropriate spheres, preventing competition between government and the private sector. Our collective goal is to work to improve opportunities for consumers as we strengthen the U.S. economy.

[image: ]Sincerely,


S. Joe DeHaven
President/CEO
Indiana Bankers Association

image1.jpeg
AN INDIANA
BANKERS'

ASSOCIATION





image2.tiff
g




