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October 14, 2014

Comment emailed to: reg-comm@fca.gov

Mr. Barry F. Mardock

Deputy Director, Office of Regulatory Policy
Farm Credit Administration

1501 Farm Credit Drive

McLean, VA 22102-5090

Re: Eligible FCS Investments
Dear Mr. Mardock:

We are writing on behalf of community bankers across the state of Texas. The
Independent Bankers Association of Texas has many members involved in
agricultural and small business loans.

It is reasonable for the Farm Credit Administration to adopt rules to limit the type
and amount of investments associations may hold, but it is not reasonable for the
FCA to approve investments for purposes beyond the lending constraints of the
Farm Credit Act.

The FCA’s proposal along with its recent guidance on investments and pilot
programs work in tandem to possibly approve investments not authorized by the
Act. The FCA should specifically explain the scope and eligibility of potential
investments the agency may approve in the future and further explain whether
these investments exceed the Act’s lending authority. The FCA’s proposal fails to
specify the scope and eligibility and merely states that it will approve other
investments.

FCA needs to provide much greater detail on this subject to allow the public an
opportunity to actually comment on the investment types FCA intends to
approve. Currently, there is no means for the public to determine the breadth of
the investment purposes anticipated by the proposed rule. Further, FCA does not
specify how it distinguishes between loans and other investments or bonds. The
proposal must thoroughly address these issues to avoid the appearance of
allowing FCS lenders to make investments that are actually illegal loans.

We request that the FCA withdraw and reissue the proposed rule with an
explanation of the investment purposes FCA authorized in the Act that it intends
to approve going forward. Additionally, we request that the FCA withdraw the
guidance until such time as the rule is finalized. The public deserves this to give it
an opportunity to comment on the specific details.

Respectfully,
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istopher L. Williston, CAE
President and CEO

TRUE TEXAS COMMUNITY BANKS



