
June 17, 2014 

Mr. Barry F. Mardock 
Office of Regulatory Policy 
Farm Credit Administration 
1501 Farm Credit Drive 
McLean, Virginia 22102-5090 

Re: Proposed Rule- RIN 3052-AC44 
Standards of Conduct and Referral of Known or Suspected Criminal Violations 

Dear Mr. Mardock: 

Thank you for the opportunity to comment on FCA's recent proposed rule regarding Standards of 
Conduct. As an appointed outside director, I take the Farm Credit System's reputation for 
ethical conduct seriously. I support the comments submitted by 1st Farm Credit Services and the 

Farm Credit Council. 

I am committed to an effective Standards of Conduct process. However, I fmd the new 
disclosure requirements in this rule unrealistic. I conduct business every day with local 
businesses, professionals, and other fanners. Any of these people or businesses could be 
association clients, but I may not know they are. It is unreasonable for me to inquire as to 
whether they are a client, and seek approval every time I enter into a transaction with one of 
them. As drafted, this rule would discourage me and most outside directors with some 
knowledge of the system, agricultural industry and expertise from serving on any Farm Credit 
board because of the inordinate amount of time required to comply and the stigma of asking 
every business associate where they bank. 

As our board reviewed this proposed regulation with management, we concluded that we would 
need to hire additional staff at approximately $100,000 annually to support the increased 
reporting and monitoring. I believe the cost, similar to and as a result of the proposed 
regulations, is an unreasonable burden on the association. 

I suggest FCA consider withdrawing the proposed rule. If there have been Standards of Conduct 
violations elsewhere in the Farm Credit System, FCA has authority to address them under 
existing regulations. 

Sincerely, 

Kathleen Hainline 


