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3. Include FCB attributed surplus in the definition of a URE equivalent, and include URE equivalents 

in the definition of URE. 

4. Allow periodic equalization of the associations' investment in the bank. 

5. Allow the minimum amount of stock required as a condition to borrowing under an institution's 

bylaws to be counted in CETl capital, and include this amount in the safe harbor. 

6. Exclude the associations' excess borrowing base in the direct loan with the bank from unfunded 

commitments that require capitalization. 

7. Eliminate the requirement for capitalization bylaw amendments. 

8. Modify the safe harbor for capital distributions to increase the amount that is distributable to a 

level that is more consistent with the regulations of the U.S. banking regulators. 

9. Include in the safe harbor incidental redemptions for estates and pursuant to court orders. 

10. Eliminate the 30 percent/3-year haircut for redemptions made without FCA approval and allow 

corrective actions to be case-by-case. 

11. Eliminate the requirement for a specific percentage of URE and URE equivalents in Tier 1 capital 

for the purpose of calculating the leverage ratio in favor of a requirement that the CETl capital 

should include the amount of URE and URE equivalents as an institution's board of directors 

determines is prudent and consistent with operating on a cooperative basis. 

12. Reduce the Tier 1leverage ratio from 5 percent to 4 percent in line with Basel Ill requirements. 

If FCA does not make these recommend changes, then we would urge the agency to consider the other 

clarifications and alternative proposals set forth elsewhere in these comments and in the Council's 

comments on behalf of the System. These clarifications would not cure, but would help to mitigate the 

problems that would be generated by the proposed rule . Again, we thank you for your consideration of 

these comments and the extension of the deadline for submitting them. 

Sincerely, 

Randy Darnell 

Chairman, 

Panhandle Plains Land Bank, FLCA, Board of Directors 

Greggory S. Lloyd 

Chief Executive Officer 


