\le P f 3120 N. Main. P.O. Box 8090

AV 4 9 re erence Altus. OK 73522-8090
T: (580) 482-3030 » (800) 727-3276
F: (580) 477-4010
www.agpreference.com

June 12, 2014

Mr. Barry F. Mardock
Deputy Director

Office of Regulatory Policy
Farm Credit Administration
1501 Farm Credit Drive
McLean, VA 22102-5090

Dear Mr. Mardock:

We appreciate the opportunity to comment on FCA's proposed rule regarding Standards of
Conduct. We would like to offer our unique perspective as to how the proposal will specifically
affect small Farm Credit associations, such as AgPreference, ACA.

As part of the proposed rule, FCA certified, under § 605(b) of the Regulatory Flexibility Act, that
the regulation would not have significant impact on a substantial number of small entities.
FCA's justification for this was the fact that "each of the banks in the Farm Credit System,
considered together with its affiliated associations, has assets and annual income in excess of
the amounts that would qualify them as small entities”. As a small association, we find this
justification inappropriate as it relates to this particular regulation. The proposed rule makes
clear that each System institution is to develop and operate its own, individual Standards of
Conduct program. Therefore, it seems irrelevant for FCA to have considered the aggregate
assets and annual income of the banks along with their affiliated associations in making this
determination. We find that there will in fact be a real economic impact to the smaller
associations in the System in complying with the rule as proposed.

We anticipate additional costs associated with necessary training for both employees and
directors; added reporting requirements; and the role of the Standards of Conduct Official. An
association of our size would likely have to hire additional staff to devote the necessary attention
to these matters. While the economic impact is relatively insignificant compared with the
aggregate assets and annual income of any of the System banks and their affiliated
associations, these costs will be material to an association such as ours with $213 million in
total assets.

As the System continues to consolidate, we ask that FCA's Office of Regulatory Policy continue
to give just consideration to the smaller Farm Credit associations. Prior to issuing a final rule in
this area, we ask that FCA take a close look and carefully consider how the costs associated
with the new regulatory requirements will affect such associations throughout the System.
Thank you for your consideration of this request.

Sincerely,
Joe T. Kelly Cecil H. Sheperson
Chairman of the Board President and Chief Executive Officer
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