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§ 613.3300   Participations and other interests in loans to similar entities.
	(a)	Definitions.
	(1)	Participate and participation, for the purpose of this section, refer to multi-lender transactions, including syndications, assignments, loan participations, subparticipations, other forms of the purchase, sale, or transfer of interests in loans, or other extensions of credit, or other technical and financial assistance.
	(2)	Similar entity means a party that is ineligible for a loan from a Farm Credit bank or association, but has operations that are functionally similar to the activities of eligible borrowers in that a majority of its income is derived from, or a majority of its assets are invested in, the conduct of activities that are performed by eligible borrowers.
	(b)	Similar entity transactions.  A Farm Credit bank or a direct lender association may participate with a lender that is not a Farm Credit System institution in loans to a similar entity that is not eligible to borrow directly under §§ 613.3000, 613.3010, 613.3020, 613.3100, or 613.3200, for purposes similar to those for which an eligible borrower could obtain financing from the participating FCS institution.
	(c)	Restrictions.  Participations by a Farm Credit bank or association in loans to a similar entity under this section are subject to the following limitations:
	(1)	Lending limits.
	(i)	Farm Credit banks operating under title I of the Act and direct lender associations.  The total amount of all loan participations that any Farm Credit bank, agricultural credit bank, or direct lender association has outstanding under paragraph (b) of this section to a single credit risk shall not exceed:
	(A)	Ten (10) percent of its total capital; or
	(B)	Twenty-five (25) percent of its total capital if a majority of voting shareholders voting of the respective Farm Credit bank or direct lender association so approve.
	(ii)	Farm Credit banks operating under title III of the Act.  The total amount of all loan participations that any bank for cooperatives or agricultural credit bank has outstanding under paragraph (b) of this section to a single credit risk shall not exceed 10 percent of its total capital;
	(2)	Percentage held in the principal amount of the loan.  The participation interest in the same loan held by one or more Farm Credit bank(s) or association(s) shall not, at any time, equal or exceed 50 percent of the principal amount of the loan; and
	(3)	Portfolio limitations.  The total amount of participations that any Farm Credit bank or direct lender association has outstanding under paragraph (b) of this section shall not exceed 15 percent of its total outstanding assets at the end of its preceding fiscal year.
	(d)  Approval by other Farm Credit System institutions.  A bank for cooperatives or agricultural credit bank may not participate in a loan to a similar entity under title III of the Act if the similar entity has a loan or loan commitment outstanding with a Farm Credit Bank or an association chartered under the Act, unless agreed to by the Farm Credit Bank or association.
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