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12 CFR Part 618 

Internal Controls for the Operations of Farm Credit Banks and Associations 

AGENCY: Farm Credit Administration. 

ACTION: Final rule. 

SUMMARY: The Farm Credit Administration publishes an amendment to its regulation pertaining to internal controls for the operations of the Farm Credit banks and associations. The existing regulation contains specific provisions as to how this function, including internal auditing, is to be performed by the institutions. By eliminating these specific requirements, the proposed will provide the district Farm Credit boards greater flexibility to establish policies for assuring the effective control over and accountability for the operations, programs and resources of these institutions. 

EFFECTIVE DATE: October 22, 1980. 

FOR FURTHER INFORMATION CONTACT: Larry H. Bacon, Deputy Governor, Office of Administration, Farm Credit Administration, 490 L'Enfant Plaza, S.W., Washington, DC 20578 (202) 755-2181. 

TEXT: 
SUPPLEMENTARY INFORMATION: Proposed rulemaking was published on page 39507 of the Federal Register of June 11, 1980, and invited comments for 60 days ending August 11, 1980. No comments were received. Accordingly, Part 618, Chapter VI of Title 12 Code of Federal Regulations is amended by revising § 618.8430 as follows: 

PART 618 -- GENERAL PROVISIONS 

Subpart I -- Internal Controls 

§ 618.8430 Internal Controls. 

(a) General. The district board shall adopt an internal control policy designed to provide direction to banks and associations in establishing effective control over and accountability for operations, programs, and resources. Board policy should include: 

(1) Direction to management which ensures the fixation of responsibility for the internal control function (financial and administrative) in an officer (or officers) of the bank. 

(2) Requirements that the bank adopt internal audit and control procedures, evidencing responsibility in the review and maintenance of a comprehensive and effective internal control operation. 

(b) The Farm Credit Administration shall include a review and analysis of the internal control function of each bank in its supervisory and examination effort, including the reporting of policy and management weaknesses. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621 (12 U.S.C. 2243, 2246, 2252)) 

C. T. Fredrickson, 

Acting Governor. 
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