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12 CFR Part 615 

Funding and Fiscal Affairs, Loan Policies and Operations, and Funding Operations 

AGENCY: Farm Credit Administration.

ACTION: Proposed rule. 

SUMMARY: The Farm Credit Administration, by its Federal Farm Credit Board, publishes for comment a proposed amendment to its regulation concerning annual budgets and projections and adds a new section to its regulations concerning approval requirements for various bank transactions. 

DATE: Written comments must be received on or before August 24, 1981. 

ADDRESS: Submit any comments or suggestions in writing to Donald E. Wilkinson, Governor, Farm Credit Administration, Washington, DC 20578. Copies of all communications received will be available for examination by interested persons in the Office of Director, Public Affairs Division, Office of Administration, Farm Credit Administration. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, Farm Credit Administration, 490 L'Enfant Plaza SW., Washington, DC 20578, (202-755-2181). 

TEXT: 
SUPPLEMENTARY INFORMATION: The present regulation for annual budgets and projections provides criteria which banks should incorporate in their annual budget and that each bank board shall approve for each bank long-range financial and operating projections. Section 615.5215 is added to address the numerous items the Farm Credit Administration approves on a transactional basis. 

For the reasons set out in the preamble, Part 615 of Chapter VI, Title 12 of the Code of Federal Regulations is amended as shown. 

1. Section 615.5210 is revised to read as follows: 

Subpart H -- Net Worth Objective 

§ 615.5210 Annual budgets and projections. 

(a) Each district board shall approve for each bank an operating and financial budget for each fiscal year. Each budget shall contain sufficient background information to indicate the principal assumptions and considerations involved in its formulation, detailed pro forma sheets, income and expenses statements, bank and association programs to achieve net worth objectives, and explanation of significant changes from the previous years. 

(b) Each district board shall also approve for each bank long-range financial plans on an annual basis. The long-range financial plan shall incorporate principal assumptions and long-term goals and objectives which are consistent with regulatory and System guidelines. The plan shall contain pro forma balance sheets and income statements and the planning period should be a minimum of 3 years. 

2. By adding a new § 615.5215 to read as follows: 

§ 615.5215 Approval requirements. 

(a) Farm Credit Administration approval is required for bank interest rate charges, banks for cooperatives' cash patronage refunds in excess of 25 per centum of net savings, equity retirements, and Farm Credit banks' dividends. 

(b) The approval referenced in paragraph (a) of this section can be obtained for individual transactions or, alternatively, Farm Credit Administration may approve such transactions on an annual basis on review of a bank's interest rate plan, long-range financial plan, and financial plan for the fiscal year. 

(c) To receive FCA approval under this alternate procedure, a bank shall be required to: 

(1) Have a district board- and FCA-approved interest rate policy in accordance with § 614.4280 if the district board desires to provide bank management flexibility in setting interest rates. 

(2) Have an adequate annual financial planning and long-range financial planning process. 

(3) Notify the Farm Credit Administration of each change of interest rates established within an approved interest rate plan. 

(4) Upon request, provide the Farm Credit Administration annually an updated interest rate plan, a financial plan, and a long-range forecast. 

(d) Farm Credit Administration may rescind this alternate approval procedure at any time and require individuals transactional approval for interest rate changes, stock retirements, dividends, and cash patronage refunds. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, 12 U.S.C. 2243, 2246 and 2252) 

Donald E. Wilkinson, 

Governor Farm Credit Administration. 
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