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12 CFR Part 618 

Disposition of Obsolete Records; General Provisions 

AGENCY: Farm Credit Administration. 

ACTION: Final rule. 

SUMMARY: The Farm Credit Administration (FCA), by its Federal Farm Credit Board, publishes an amendment to its regulations concerning the disposition of obsolete records. The amendment provides for microfilming of records; disposition of records upon the expiration of the statute of limitation, except for capital stock transfer records; and retention of capital stock transfer records for 5 years or until the expiration of the statute of limitation, whichever is longer. The amendment was promulgated since the U.S. Government no longer has capital in the Farm Credit banks and associations. The banks had requested the amendment or deletion of the present regulation's requirement that capital stock records be maintained indefinitely. 

EFFECTIVE DATE: July 2, 1981. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, Farm Credit Administration, 490 L'Enfant Plaza, Washington, DC 20578, (202-755-2181). 

SUPPLEMENTARY INFORMATION: Proposed rulemaking was published on page 17022 of the Federal Register of March 17, 1981, and invited comments for 60 days ending May 18, 1981. Comments were received from two sources who concurred with the proposed changes. 

PART 618 -- GENERAL PROVISIONS 

12 CFR Part 618 is amended by revising § 618.8360 (a) to (c) to read as follows: 

§ 618.8360 Authorization. 

(a) Banks and associations are authorized to dispose of obsolete records not required for research, legal, or audit purposes in accordance with written procedures, except the following: 

(1) Original corporate records, including articles of incorporation, bylaws, and minutes of meetings of stockholders, directors, and committees. 

(2) Payroll records, including gross salary and deductions for retirement, social security, and income tax withholdings. 

(3) Basic personnel records, including personnel folders, service records, cards, and earnings records for all active and former employees covered under the Civil Service Retirement Act. 

(4) Records required by Federal or state laws. 

(5) Federal records. 

(6) Financial reports of the banks and associations as of June 30 and December 31 each year. 

(7) Applications, notes, security instruments, financial statements, and any individual records pertaining to loans charged off where the borrower has a significant, enforceable, and residual liability. 

(8) Listing of obsolete records destroyed. 

(b) If management desires, records may be retained in a form other than the original provided that the records are acceptable for legal evidence of a transaction in the jurisdiction in which the institution is located. 

(c) Capital stock transfer records may be disposed of after 5 years following the date on which the stock was retired and the proceeds paid to the owner, or as required by the statute of limitation, whichever is longer. Management will determine if a longer retention period is desirable. 

* * * * * 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, 12 U.S.C. 2243, 2246 and 2252) 

C. T. Fredrickson, 

Acting Governor. 
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