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FARM CREDIT ADMINISTRATION 

12 CFR Part 615 

Funding and Fiscal Affairs, Loan Policies and Operations, and Funding Operations 

AGENCY: Farm Credit Administration. 

ACTION: Proposed rule. 

SUMMARY: The Farm Credit Administration, by its Federal Farm Credit Board, publishes for comment proposed amendments to its regulations concerning deposits of funds and distribution of earnings and adds a new section to its regulations concerning bankers acceptances. The present regulation for deposit of funds is being revised to allow the banks for cooperatives to utilize non-Federal Reserve member State banks insured by FDIC and any other financial organization, domestic or foreign, as authorized and approved. The distribution of earnings regulation is being revised to add authority for the banks for cooperatives to treat earnings that result from loans to eligible noncooperative borrowers, to whom the Farm Credit Act Amendments of 1980 allow loans to be made, differently than earnings from cooperative borrowers. 

Bankers acceptances created, discounted, or rediscounted by the banks for cooperatives can be resold in financial markets subject to regulations prescribed by the Farm Credit Administration. Therefore, Section 615.5550 under a new Subpart Q, Bankers Acceptances, is added to govern the rediscounting (sale) of bankers acceptances in the financial markets. 

DATES: Written comments must be received on or before August 31, 1981. 

ADDRESSES: Submit any comments or suggestions in writing to Donald E. Wilkinson, Governor, Farm Credit Administration, Washington, D.C. 20578. Copies of all communications received will be available for examination by interested persons in the Office of Director, Public Affairs Division, Office of Administration, Farm Credit Administration. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, 490 L'Enfant Plaza SW., Washington, D.C. 20578 (202-755-2181). 

TEXT: SUPPLEMENTARY INFORMATION: 

For the reasons set out in the summary, Part 615 of Chapter VI, Title 12, of the Code of Federal Regulations is amended as shown. 

Subpart G -- Deposit of Funds 

1. Section 615.5190 is revised to read as follows: 

§ 615.5190 General. 

(a) Federal land banks and Federal land bank associations, Federal intermediate credit banks and production credit associations, and banks for cooperatives may deposit securities and current funds with and receive interest from any member bank of the Federal Reserve System or any insured State nonmember bank as defined in Section 2 of the Federal Deposit Insurance Act. Federal land bank associations and production credit associations also may deposit funds with their supervisory bank. 

(b) The banks for cooperatives also may deposit securities and current funds with and receive interest from any foreign or domestic financial organization as may be authorized under policies adopted by the banks' board of directors and approved by the Farm Credit Administration to the extent necessary to facilitate transactions described under § 614.4080(d) of these regulations, except that such deposits may not be made for purposes of making investments in foreign funds as specified in § 615.5140 of these regulations. The sum of deposits placed by a bank for cooperatives with financial organizations as authorized under the foregoing shall not exceed 10 percent of the aggregate bank for cooperatives total net worth for a period of more than 30 calendar days, and shall be made only by the Central Bank for Cooperatives on behalf of the district bank for cooperatives. 

Subpart L -- Distribution of Earnings 

2. Section 615.5370 is amended by adding paragraph (d) to read as follows: 

§ 615.5370 Banks for cooperatives earnings. 

* * * * * 

(d) Banks for cooperatives may allocate earnings from leveraged lease transactions and transactions involving letters of credit, bankers acceptance financing, and finance trade receivables with foreign borrowers in either of the two following ways: (1) As patronage dividends in cash and equity allocations resulting from transactions which have been initially capitalized by the borrowers by the purchase of equity or (2) allocation to unallocated surplus from those transactions which have not been initially capitalized and have been priced to reflect the use of the bank's capital. The allocation of earnings shall be the same for substantially identical transactions. 

3. Section 615.5550 is added under a new subpart to read as follows: 

Subpart Q -- Bankers Acceptances 

§ 615.5550 Bankers acceptances. 

The banks for cooperatives may, at the discretion of bank management when delegated by the bank board under policies approved by Farm Credit Administration, rediscount with other purchasers the acceptances they have created. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, 12 U.S.C. 2243, 2246 and 2252) 

C. T. Fredrickson, 

Acting Governor. 
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