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FARM CREDIT ADMINISTRATION 

12 CFR Part 614 

Loan Policies and Operations 

AGENCY: Farm Credit Administration.

ACTION: Proposed rule. 

SUMMARY: The Farm Credit Administration, by its Federal Farm Credit Board, publishes a proposed amendment to its regulations in connection with the implementation of certain provisions of the Farm Credit Act Amendments of 1980 (Pub. L. 96-592) concerning the special credit needs of young, beginning, and small farmers and ranchers. Section 403 of the Farm Credit Act of 1971, as amended (Pub. L. 96-592) (12 U.S.C. 2001, et seq. ), requires Federal land bank associations and production credit associations, under district policies, to develop and implement programs for furnishing sound and constructive credit and related services to young, beginning, and small farmers and ranchers. In addition to dealing with these groups, the amendment to current Agency regulations on the subject also contains a subsection which is retained from existing regulations relating to the financing of specialized enterprises. 

DATE: Written comments must be received on or before August 26, 1981. 

ADDRESSES: Submit any comments or suggestions in writing to Donald E. Wilkinson, Governor, Farm Credit Administration, Washington, D.C. 20578. Copies of all communications received will be available for examination by interested persons in the Office of Director, Public Affairs Division, Office of Administration, Farm Credit Administration. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, 490 L'Enfant Plaza, S.W., Washington, D.C. 20578, (202-755-2181). 

Public comment on this proposed amended regulations must be received within 20 days from the date of publication. This shortened period for comment has been set by the Federal Farm Credit Board based on its decision that this proposed regulation merely represents an expansion of an existing program. 

For the reasons set out in the preamble, Part 614 of Chapter VI, Title 12 of the Code of Federal Regulations is amended as shown. 


PART 614 -- LOAN POLICIES AND OPERATIONS 

Section 614.4165 is revised to read as follows: 

Subpart D -- General Loan Policies for Banks and Associations 

* * * * * 

§ 614.4165 Special credit needs. 

In the formulation of bank policies and bank procedures, consideration shall be given to the special credit need of young, beginning, or small farmers and ranchers and the peculiar needs of borrowers engaged in highly specialized, high-risk enterprises. District and bank policies shall be subject to Farm Credit Administration approval. 

(a) Young, beginning, or small farmers and ranchers. District boards shall adopt policies prescribing establishment of programs by production credit associations and Federal land bank associations in their extension of sound and constructive credit and related services to young, beginning, or small farmers and ranchers. Such policies shall outline objectives of the programs and shall include, but are not limited to, the following: 

(1) Provisions, relating to coordination among units of the Farm Credit System, which recognize the special requirements of such borrowers and assure that credit and related services are made available to them on a joint and cooperative basis. Such provisions should also emphasize coordination or participation with other credit institutions, especially governmental sources of credit or guarantees. 

(2) The requirement that each association board adopt policies establishing parameters within which management is directed to operate in this phase of its lending and services. Capital resources with which to withstand risk and staff resources capable of providing specialized servicing shall be subject to prior approval of the supervising bank. 

(3) Definition of young farmer or rancher, beginning farmer or rancher, and small farmer or rancher. 

(4) Bank supervisory requirements which will ensure: 

(i) Uniform identification of loans made to borrowers under such programs; 

(ii) Monitoring and evaluation of the associations' operations and achievements; 

(iii) Periodic reporting of activities under programs developed and progress toward program objectives. 

(b) The Federal land bank and Federal intermediate credit bank for each district, on the basis of reports of activities from each association under their supervision, shall provide to the Farm Credit Administration a joint annual report summarizing the operations and achievements in their district under such programs. The format for these reports shall be prescribed by the Farm Credit Administration. 

(c) Specialized enterprises. Consideration can be given to organizing groups of similar borrowers into pools by which banks or associations may be afforded increased protection from the higher risk occasioned by financing their specialized enterprises. Where such programs are authorized, the bank board shall adopt appropriate policies that: (1) define criteria for the selection of borrowers for specialized enterprise financing, and (2) establish requirements for bank supervisory procedures which will give direction, guidance, and control to association programs. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, 12 U.S.C. 2243, 2246 and 2252) 

C. T. Fredrickson, 

Acting Governor. 
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