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[bookmark: _GoBack]FARM CREDIT ADMINISTRATION 

12 CFR Part 616 

Coordination of Functions 

AGENCY: Farm Credit Corporation. 

ACTION: Proposed rule. 

SUMMARY: The Farm Credit Administration, by its Federal Farm Credit Board publishes for comment miscellaneous amendments to its regulations which set forth the responsibilities of the institutions in the system in carrying out the functions of system in the most efficient manner. These amendments are for clarification and updating because of new authorities conferred on the institutions of the Farm Credit System by the Farm Credit Act Amendments of 1980 (Pub. L. 96-592). 

DATES: Written comments must be received on or before January 19, 1982. 

ADDRESSES: Submit any comments or suggestions in writing to Donald E. Wilkinson, Governor, Farm Credit Administration, Washington, DC 20578. Copies of all communications received will be available for examination by interested persons in the Office of Director, Congressional and Public Affairs Division, Office of Administration, Farm Credit Administration. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, 490 L'Enfant Plaza, S.W., Washington, DC 20578 (202-755-2181). 

TEXT: 
PART 616 -- COORDINATION 

Part 616 of Chapter VI, Title 12, of the Code of Federal Regulations is amended as shown. 

Subpart A -- General 

1. Section 616.6000 is revised to read as follows: 

§ 616.6000 Responsibility 

Each district board is responsible for assuring that each of the institutions under its policy or supervisory authority carries on its functions in the most efficient manner to the end that eligible farmers, ranchers, producers or harvesters of aquatic products, rural residents, farm-related businesses and cooperatives have access to complete, convenient, and high quality credit and financially related services at reasonable cost. The 1971 Act provides broad lending and service activity authority to all of the banks and associations, which could permit inefficiencies and overlapping of services among the units of the System in the absence of appropriate coordination. Thus, the interests of those using the System are best served when the activities are coordinated closely. 

2. The title of Subpart B is revised to read as follows: 

Subpart B -- Credit Financially Related Services, and Technical Assistance 

3. Section 616.6020 is revised to read as follows: 

§ 616.6020 Overall policy 

District policies in this area should minimize the possibility of injurious competition among institutions of the System and maximize cooperation among them in providing credit services and other financially related services and technical services programs. These policies shall recognize that the Federal land banks are long-term real estate mortgage lenders, the production credit associations and the Federal intermediate credit banks make short- and intermediate-term loans, and the banks for cooperatives provide a specialized credit service to cooperatives. The absence of cooperation will inevitably inure to the disadvantage of those using the services of other institutions of the System. The policies should include such subjects as collateral to be taken by each type lender, Federal land bank open-end advance and readvance mortgage plans, limitation on the use of balloon-payment provisions in loans by all banks and associations, simultaneous or joint lending to borrowers, Federal land bank and production credit association lending to small, eligible cooperatives, joint or adjacent housing for associations whenever possible, and shared technical assistance, record information and counsel on specific loan cases. 

4. Section 616.6030 is amended by revising the introductory paragraph to read as follows: 

§ 616.6030 Rural home lending. 

Coordination policies relative to rural home lending shall define the appropriate lending authorities and relationships including the following: 

* * * * * 

5. Section 616.6050 is revised to read as follows: 

§ 616.6050 Loans to cooperatives for the purpose of directly financing the operating needs of their members. 

Policies of district boards should be designed to encourage farmers, ranchers, and producers or harvesters of aquatic products, to obtain needed financing directly from their appropriate associations. These policies should recognize that the interests of farmers, ranchers and aquatic borrowers may best be served at times when financing is obtained from cooperatives which may borrow from a bank for cooperatives. District boards shall give due consideration, among other things, to the borrowing cooperative's ability to analyze and to supervise credit extension; the credit policy to be established; the preference of the members; the quantity, quality, availability, and convenience of the credit service being offered by the appropriate associations; the need by cooperatives to offer the types of financing services offered by their competitors; and the natural relationships which exist between a cooperative's main functions of marketing, providing supplies or services, and financing services incident to such marketing, supplies or services. District policies shall assure that such lending activities do not conflict with the objectives and responsibilities of the Federal land banks and the Federal land bank associations, the Federal intermediate credit banks, and the production credit associations and that, in all cases, the best interests of the farmers, ranchers, and producers or harvesters of aquatic products are served. 

6. Section 616.6060 is revised to read as follows: 

§ 616.6060 Financially related services. 

Financially related services offered to borrowers and other persons eligible for the services by one institution in the district shall be made available, to the fullest extent possible, to the borrowers and other persons eligible for the services from the other banks and associations in the district. Duplication of financially related services by Farm Credit System institutions in the same district shall be avoided whenever possible. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621 (12 U.S.C. 2243, 2246 and 2252)) 

C. T. Fredrickson, 

Acting Governor. 
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