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FARM CREDIT ADMINISTRATION 

12 CFR Part 614 

Loan Policies and Operations 

AGENCY: Farm Credit Administration.  

ACTION: Final rule. 

SUMMARY: On October 22, 1981, the Farm Credit Administration published final regulations implementing those provisions of the Farm Credit Act Amendments of 1980 (Pub. L. 96-592) which expand the authority of financing institutions, other than Farm Credit System institutions, to borrow from and discount with Federal intermediate credit banks (46 FR 51882). This document revises 12 CFR 614.4560(b)(5) of those final regulations regarding the authority of financing institutions to establish and maintain access to a Federal intermediate credit bank. 

EFFECTIVE DATE: Subject to two-House congressional veto as explained in the Supplementary Information, notice of actual effective date will be published. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, Farm Credit Administration, 490 L'Enfant Plaza, SW., Washington, DC 20578 (202-755-2181). 

[bookmark: _GoBack]TEXT: 
SUPPLEMENTARY INFORMATION: The revision to 12 CFR 614.4560(b)(5) published in this document is a necessary clarification of the final regulations published on October 22, 1981 (46 FR 51882) which expand the authority of financing institutions, other than Farm Credit System institutions, to borrow from and discount with Federal intermediate credit banks. To ensure efficient and expeditious implementation of these expanded authorities it is necessary that the revision of 12 CFR 614.4560(b)(5) published in this document be effective on the same date as the final regulations published in 46 FR 51882. The effective date of the final regulations published in 46 FR 51882 is subject to section 5.18(c) of the Farm Credit Act of 1971, as amended which provides for a two-House congressional veto. The changes to 12 CFR 614.4560(b)(5) published in this document are also subject to the provisions of section 5.18(c) regarding the two-House congressional veto. Because of these considerations, the Farm Credit Administration finds it is unnecessary and contrary to the public interest for this final rule to be subject to the notice and public procedure requirements of 5 U.S.C. 553. 

A final notice establishing the effective date of the final regulations will be published in the Federal Register. 

PART 614 -- LOAN POLICIES AND OPERATIONS 

Accordingly, Subpart P, Part 614 of Chapter VI, Title 12 of the Code of Federal Regulations is amended as shown. 

Subpart P -- Federal Intermediate Credit Bank Financing of Other Financing Institutions 

Section 614.4560(b)(5) is revised to read as follows: 

§ 614.4560 Establishing and maintaining access. 

* * * * * 

(b) * * * 

(5) Credit lines with a Federal intermediate credit bank shall be established based solely on the managemeant ability, financial condition, and needs of the OFI. The line shall be renegotiated based on these same criteria when the needs of the OFI increase. A credit line shall be established for at least a 2-year term in support of the OFI's continuing need for access. The OFI shall provide the FICB a 2-year projected average daily loan balance. Failure to maintain an annual average daily balance of loans discounted to at least 70 percent of the projected average daily balance shall subject the OFI to payment of an annual loan commitment fee. The fee shall be equal to 1 percent of the difference between the projected and approved average daily balance and the actual average daily balance of loans outstanding or discounted. The Federal intermediate credit bank must make exceptions when failure to comply with this requirement is caused by a general decrease in agricultural borrowings caused by an economic decline, but no exception shall be made when failure to comply with this requirement is due to borrowings obtained from other sources or repurchase of loans by an affiliate. Repeated failure to utilize the line of credit at an acceptable level may result in loss of access. No fee shall be assessed if the relationship is terminated by the Federal intermediate credit bank for reasons other than those stated in this section. OFIs with inactive access relationships on the effective date of these regulations shall be notified and given a reasonable opportunity to activate or cancel the relationship. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, 12 U.S.C. 2243, 2246 and 2252) 

Donald E. Wilkinson, 

Governor. 
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