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12 CFR Part 614 

Loan Policies and Operations 

AGENCY: Farm Credit Administration.

ACTION: Proposed rule. 

SUMMARY: The Farm Credit Administration, by its Federal Farm Credit Board, publishes for comment a proposed amendment to its regulation concerning the banks for cooperatives of the Farm Credit System. The proposed amendment, which would implement new authorities conferred on institutions of the Farm Credit System by the Farm Credit Act Amendments of 1980 (Pub. L. 96-592), would authorize banks for cooperatives to finance both financial and leverage leases involving noncooperative lessors where the lessee is a stockholder of the bank and the equipment and facilities are to be utilized by the stockholder in its operations in the United States. 

DATE: Written comments must be received on or before February 17, 1982. 

ADDRESSES: Comments or suggestions should be submitted in writing to Donald E. Wilkinson, Governor, Farm Credit Administration, Washington, DC 20578. Copies of all communications received will be available for inspection by interested persons in the Office of Director, Congressional and Public Affairs Division, Office of Administration, Farm Credit Administration. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, 490 L'Enfant Plaza, S.W., Washington, DC 20578 (202-755-2181). 

TEXT: 
PART 614 -- LOAN POLICIES AND OPERATIONS 

Part 614 of Chapter VI, Title 12 of the Code of Federal Regulations is amended as shown below. 

Section 614.4120 is amended by designating the existing paragraph as (a) and adding paragraph (b) to read as follows: 

Subpart C -- Lending Authorities 

§ 614.4120 Banks for cooperatives. 

(a) The banks are authorized to make loans and commitments to eligible cooperatives and to extend to them other financial assistance, including, but not limited to, discounting notes and other obligations, guarantees, collateral custody, or participation with other banks for cooperatives and commercial banks or other financial institutions in loans to eligible cooperatives. The banks are authorized to make or participate in loans, commitments, and extend other technical and financial assistance to a domestic or foreign party with respect to its transactions with an eligible cooperative, and to a domestic or foreign party in which an eligible cooperative has at least a minimum ownership interest for the export or import of agricultural commodities, farm supplies, or aquatic products through purchases, sales, or exchanges. The eligible cooperative must substantially benefit as a result of such a loan, commitment, or assistance for the purpose of facilitating the eligible cooperative's export or import operation
s. This type of activity shall be made under policies determined by the board of directors and approved by the Farm Credit Administration. 

(b) The banks may make or participate in loans and commitments to finance and extend technical and financial assistance to domestic noncooperative lessors for the purpose of providing leased assets to eligible cooperative borrowers. The terms of the contract between the lessor and lessee shall establish that the leased assets are effectively under the control of the lessee and that such control shall continue in effect for essentially all of the term of the lease. The term of such a loan shall not be longer than the total period of the lease. The lessee must be a stockholder of the bank for cooperatives and the leased equipment and facilities may only be for use in its operations in the United States. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-828, 85 Stat. 619, 620, 621 (12 U.S.C. 2243, 2246 and 2252)) 

Donald E. Wilkinson, 

Governor. 
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