	Title:
	FINAL RULE--Loan Policies and Operations; Banks for Cooperatives--12 CFR Part 614

	Date of Issuance:
	5/17/1982

	Agency:
	FCA

	Federal Register Cite:	
	47 FR 21003


FARM CREDIT ADMINISTRATION 

12 CFR Part 614 

Loan Policies and Operations; Banks for Cooperatives 

AGENCY: Farm Credit Administration. 

ACTION: Final rule. 

SUMMARY: The Farm Credit Administration, by its Federal Farm Credit board, adopts and publishes an amendment to its regulation concerning the banks for cooperatives of the Farm Credit System. This amendment, which implements new authorities conferred on institutions of the Farm Credit System by the Farm Credit Act Amendments of 1980 (Pub. L. 96-592), authorizes banks for cooperatives to finance leasing transactions involving noncooperative lessors where the lessee is a stockholder of the bank and the equipment or facilities leased are to be utilized by the stockholder in its operations in the United States. 

EFFECTIVE DATE: June 17, 1982. 

FOR FURTHER INFORMATION CONTACT: 

Larry H. Bacon, Deputy Governor, Office of Administration, 490 L'Enfant Plaza, SW., Washington, DC 20578; (202-755-2181). 

[bookmark: _GoBack]TEXT: 
SUPPLEMENTARY INFORMATION: On December 17, 1981, the Farm Credit Administration proposed for public comment an amendment to 12 CFR 614.4120 -- Banks for Cooperatives (46 FR 61485 and 61486). The Federal Farm Credit Board considered each of the comments received and adopted the final regulation in the course of its April 5-7, 1982 meeting. 

A total of five comments were received, all of which favored the amended regulation. A technical correction was made to the third sentence to clarify that it is intended to apply to both loans and financial assistance authorities granted in the first sentence. 

List of Subjects in 12 CFR Part 614 

Agriculture, Banks, banking, Credit, Rural areas. 

For the reasons set out in the preamble, Part 614 of Chapter VI, Title 12 of the Code of Federal Regulations is amended as shown. 

PART 614 -- LOAN POLICIES AND OPERATIONS 

Section 614.4120 is amended by designating the present text as paragraph (a) and adding a new paragraph (b) to read as follows: 

Subpart C -- Lending Authorities 

* * * * * 

§ 614.4120 Banks for cooperatives. 

(a) * * * 

(b) The banks may make or participate in loans and commitments to finance and extend technical and financial assistance to domestic noncooperative lessors for the purpose of providing leased assets to eligible cooperative borrowers. The terms of the contract between the lessor and lessee shall establish that the leased assets are effectively under the control of the lessee and that such control shall continue in effect for essentially all of the term of the lease. The term of such a loan or financial assistance shall not be longer than the total period of the lease. The lessee must be a stockholder of the bank for cooperatives, and the leased equipment and facilities may only be for use in its operations in the United States 

* * * * * 

(Sec. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, (12 U.S.C. 2243, 2246, 2252)) 

Donald E. Wilkinson, 

Governor. 
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