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[bookmark: _GoBack]FARM CREDIT ADMINISTRATION 

12 CFR Part 615 

Funding and Fiscal Affairs 


ACTION: Final rule. 

SUMMARY: The Farm Credit Administration ("FCA"), by its Federal Farm Credit Board, adopts and publishes new and amended regulations on funding and fiscal affairs to allow the Farm Credit System ("System") banks to issue consolidated and consolidated Systemwide bonds in definitive rather than book-entry form when approved by the appropriate authorities. These amendments and the new regulation will permit the System to issue bonds in definitive form in special funding activities receiving proper approvals. 

EFFECTIVE DATE: April 9, 1983. 

FOR FURTHER INFORMATION CONTACT: Larry H. Bacon, Deputy Governor, Office of Administration, 490 L'Enfant Plaza SW., Washington, DC 20578, (202-755-2181). 

 
SUPPLEMENTARY INFORMATION: Currently, FCA Regulations permit issuance of new consolidated and consolidated Systemwide bonds only in book-entry form. The amendments and additional regulation provide the System with flexibility in its funding activities so as to issue definitive bonds evidenced by certificates for special purposes as determined by the System Finance Committee or subcommittees and approved by the Governor of the FCA. Also, they would allow issuance of definitive bonds to investors currently prevented from purchasing Farm Credit bonds because State law requires them to hold the bonds. 

These are technical changes that relieve restrictions on the System funding activities by allowing issuance of bonds in definitive form under certain circumstances and do not affect the rights of current Farm Credit bondholders. 

In view of these considerations, the FCA finds it is not necessary to the public interest for this final rule to be subject to the notice and public procedure requirements of 5 U.S.C. 553 which requires general notice of proposed rules to be published in the Federal Register. The amendments and new regulation shall not be effective prior to the expiration of 30 days after publication in the Federal Register during which either or both Houses of Congress are in session as required by § 5.18(b)(1) of the Farm Credit Act of 1971, as amended. 

List of Subjects in 12 CFR Part 615 

Accounting, Agriculture banks, Banking, Government securities, Investments, Rural areas. 

PART 615 -- FUNDING AND FISCAL AFFAIRS 

For the reasons set out in the preamble, Part 615 of Chapter VI, Title 12 of the Code of Federal Regulations is amended as shown. 

1. The heading of Subpart O is revised to read as follows: 

Subpart O -- Issuance of Farm Credit Securities 

2. Section 615.5450 is revised to read as follows: 

§ 615.5450 Consolidated bonds. 

(a) The 12 Federal land banks may issue consolidated bonds, dated on or after January 1, 1978, only in book-entry form, except as authorized under § 615.5453, in denominations of $1,000 or multiples thereof. Consolidated bonds dated before January 1, 1978, will continue to be available in both definitive form in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, and $500,000, or in book-entry form in denominations of $1,000 or multiples thereof. 

(b) The 12 Federal intermediate credit banks may issue consolidated bonds, dated on or after January 1, 1978, only in book-entry form, except as authorized under § 615.5453, in denominations of $5,000 or multiples thereof. Consolidated bonds dated before January 1, 1978, will continue to be available in both definitive form in denominations of $5,000, $10,000, $50,000, $100,000, and $500,000, or in book-entry form in denominations of $5,000 or multiples thereof. 

(c) The 13 banks for cooperatives may issue consolidated bonds, dated on or after January 1, 1978, only in book-entry form, except as authorized under § 615.5453, in denominations of $5,000 or multiples thereof. Consolidated bonds dated before January 1, 1978, will continue to be available in both definitive form in denominations of $5,000, $10,000, $50,000, $100,000, and $500,000, or in book-entry form in denominations of $5,000 or multiples thereof. 

3. Section 615.5452 is revised to read as follows: 

§ 615.5452 Consolidated Systemwide bonds. 

The 12 Federal land banks, the 12 Federal intermediate credit banks, and the 13 banks for cooperatives may issue consolidated Systemwide bonds only in book-entry form, except as authorized under § 615.5453, in denominations of $1,000 or multiples thereof for issues with an original maturity over 1 year and 1 month and $5,000 or multiples thereof for issues with an original maturity of under 1 year and 1 month. 

§ 615.5453 [Redesignated as § 615.5454] 

4. Section 615.5453 is redesignated as § 615.5454. 

5. A new § 615.5453 is added to read as follows: 

§ 615.5453 Definitive bonds. 

Consolidated and consolidated Systemwide bonds may be issued in definitive form as determined to be appropriate by the Finance Committees or their subcommittees and as approved and executed by the Governor of the Farm Credit Administration. 

(Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, (12 U.S.C. 2243, 2246, and 2252)) 

Kenneth J. Auberger, 

Acting Governor. 

[FR Doc. 83-6217 Filed 3-9-83; 8:45 am] 
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