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12 CFR Part 618 

Technical Assistance and Financially Related Services; General Provisions 

AGENCY: Farm Credit Administration.  

ACTION: Proposed rule. 

SUMMARY: The Farm Credit Administration ("FCA"), by its Federal Farm Credit Board ("Federal Board"), publishes for comment proposed amendments to its regulations concerning financially related services and technical assistance. The amendments combine FCA Regulations §§ 618.8000, 618.8010, and 618.8020 into one regulation, 618.8000, which requires related Farm Credit district board and bank policy guidelines, and sets forth the FCA approval requirements for such programs. 

In order to respond to the changing agricultural and financial environment, System institutions must be able to be innovative and develop new products to meet the assistance and services needs of their constituency. The proposed regulation is designed to afford System institutions the flexibility to develop and implement assistance and service programs, pursuant to district policies. 

DATES: Written comments must be received on or before January 24, 1984. 

ADDRESSES: Submit any comments in writing to Donald E. Wilkinson, Governor, Farm Credit Administration, Washington, D.C. 20578. Copies of all communications received will be available for examination by interested parties in the Office of the Director, Congressional and Public Affairs Division, Office of Administration, Farm Credit Administration. 

FOR FURTHER INFORMATION CONTACT: Charles E. Baker, Financially Related Services Section, (202) 755-5943, or 

Kenneth L. Peoples, Office of the General Counsel, (202) 755-2143, Farm Credit Administration, 490 L'Enfant Plaza East SW., Washington, D.C. 20578. 

TEXT: 
SUPPLEMENTARY INFORMATION: Under various provisions of the Farm Credit Act of 1971, as amended ("Act"), Farm Credit System ("System") institutions are authorized to extend technical assistance and financially related services to System borrowers, applicants, members, and persons eligible to borrow. In order to respond to the changing agricultural and financial environment, System institutions must be able to be innovative and develop new products to meet the assistance and services needs of their constituency. The proposed regulation is designed to afford System institutions the flexibility to develop and implement assistance and service programs, pursuant to district policies. The proposal is consistent with the Federal Board's policy of decentralization and deregulation. 

List of Subjects in 12 CFR Part 618 

Agriculture, Archives and records, Banks, banking, Rural areas. 

As stated in the preamble, it is proposed that Part 618 of Chapter VI, Title 12 of the Code of Federal Regulations, be amended as follows: 

PART 618 -- GENERAL PROVISIONS 

Subpart A is revised to read as follows: 

Subpart A -- Technical Assistance and Financially Related Services 

Sec. 

618.8000 Policy guidelines. 

Authority: Sec. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621 (12 U.S.C. 2243, 2246, 2252). 

Subpart A -- Technical Assistance and Financially Related Services 

§ 618.8000 Policy guidelines. 

(a) Banks and associations are authorized to provide technical assistance and to make available to borrowers, members, applicants, and other persons eligible to borrow, financially related services appropriate to their onfarm and aquatic operations as may be authorized under policies adopted by district and bank boards. 

(b) District and bank boards are authorized to establish policies governing the development, implementation, marketing, and offering of technical assistance and financially related services programs. These policies require the approval of the Farm Credit Administration and shall meet the following general guidelines: 

(1) All assistance and services offered shall be on an optional basis. Where the bank or association requires the assistance or service as a condition to borrow, the bank or association must inform the borrower that he/she may purchase the assistance or service from the bank or association or from any other entity offering the same or similar service. 

(2) All costs of assistance or services to the user shall be identified and disclosed separately from any interest charge that may be related to the transaction. 

(3) The institutions of the Farm Credit System shall cooperate and coordinate in the offering of assistance and service programs. Banks and associations within a district shall offer assistance or services through a single program, or, at a minimum, through common programs within a district. 

(4) Banks and associations shall maintain such detailed records as required by the bank to ensure compliance with this regulation and bank policies. Each supervisory bank shall conduct a review, at least annually, at the bank and association level of each technical assistance and financially related services program offered in the district. The results of the reviews shall be presented to the bank board. 

(5) Each bank board shall evaluate the financial feasibility of each program based on annual reports from management. Cost effectiveness shall be determined by the board through a cost accounting system that records both direct and indirect costs. Indirect benefits may be included but must be determined in a systematic and consistent fashion. Costs and benefits of closely related programs may be combined in making the financial feasibility decision. 

(c) Each technical assistance and financially related service program and the related bank policies must be approved by the farm Credit Administration. In developing new assistance or services, districts shall provide the following documentation to the Farm Credit Administration for approval. 

(1) A complete description of the type of assistance or service(s) to be offered through the program; the persons or entities to be served by the program; the methods to be employed in marketing the program; the procedures by which the program would be administered at the bank and association levels; any contractual obligations to be established between the bank or association, the users, and third parties that may be involved in offering the assistance or service program; and the legal basis for offering the assistance or service program. 

(2) Evidence that the bank and associations are providing and supervising a credit program of a high quality and on a competitive basis and that their respective operations can accommodate diversification through the development, implementation, and operation of a technical assistance or financially related services program. 

(3) Evidence that an adequate level of coordination exists among the banks within the district so that the assistance or services programs will be offered by banks and associations on a joint basis through a single program, or, at a minimum, through common programs within a district. 

Kenneth J. Auberger, 

Acting Governor. 
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