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 12 CFR Part 617 

Examinations, Audits, and Investigations; Frequency Requirement 

AGENCY: Farm Credit Administration.

ACTION: Final rule. 

SUMMARY: The Farm Credit Administration (FCA), by its Federal Farm Credit Board (Federal Board), amends its regulation dealing with frequency of examinations and audits of each Farm Credit System institution by the FCA. The current regulation requires the examination and audit of each Federal land bank association (FLBA) once each 18 months. The amended regulation changes the requirement to once each 36 months. 

The Federal Board believes that notice and public comment are not required because the regulation merely sets forth Agency procedure. Furthermore, the Federal Board finds that notice and public comment are unnecessary because it believes that the safety and soundness of Farm Credit institutions will not be adversely affected. 

EFFECTIVE DATE: Thirty days from this publication date, provided either or both houses of Congress are in session. Notice of effective date will be published. 

FOR FURTHER INFORMATION CONTACT: John C. Moore, Assistant Deputy Governor, Office of Examination and Supervision, Farm Credit Administration, 1501 Farm Credit Drive, McLean, VA 22102-5090, (703) 883-4401. 

TEXT: 
SUPPLEMENTARY INFORMATION: The Farm Credit Act of 1971, as amended (Act), does not prescribe the frequency of examinations of FLBAs as it does for other Farm Credit institutions. Rather, it authorizes the examination and audit of each FLBA of the Farm Credit System at such time as the Governor of the FCA may determine. The current 12 CFR 617.7060 provides that FLBA examinations and audits shall be conducted once every 18 months and at such other times as the Governor may determine. 

Because the FLBAs act as agents for the Federal land banks (FLBs), loans made through the FLBAs are carried on the books of the FLBs, which are required by statute to be examined and audited annually. Furthermore, FLBs currently conduct comprehensive association reviews of FLBAs who act as their agents. Thus, the FCA is able to monitor FLBA activities through the annual examination of each FLB. In addition, the FCA monitors FLBAs through periodic financial reports to the FCA. Accordingly, the Federal Board believes 12 CFR 617.7060 should be amended to require the FCA to examine and audit each FLBA once every 36 months. The regulation will continue to permit the examination of FLBAs at such other times as the Governor may determine. 

List of Subjects in 12 CFR Part 617 

Accounting, Agriculture, Banks, Banking, Rural areas. 

PART 617 -- EXAMINATIONS, AUDITS, AND INVESTIGATIONS 

For reasons set out in the preamble, Part 617 of Chapter VI, Title 12 of the Code of Federal Regulations, is amended as shown: 

Subpart A -- Examinations and Audits 

* * * * * 

1. The authority citation for Part 617 continues to read as follows: 

Authority: Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, 85 Stat. 619, 620, 621, (12 U.S.C. 2243, 2246 and 2252), unless otherwise noted. 

2. Section 617.7060 is amended by revising the introductory paragraph and paragraph (b) as follows: 

§ 617.7060 Frequency of examinations and audits. 

Farm Credit System institutions and their activities shall be examined and audited in accordance with the following schedule and at such other times as the Governor shall deem necessary. 

* * * * * 

(b) Each Federal land bank association -- once each 36 months. 

* * * * * 

Donald E. Wilkinson, 

Governor. 
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