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12 CFR Part 614 

Loan Policies and Operations
 
AGENCY: Farm Credit Administration. 

ACTION: Proposed rule. 

SUMMARY: The Farm Credit Administration (FCA), by its Federal Farm Credit Board, is proposing to amend its regulation, 12 CFR 614.4330, which sets forth the minimum requirements for loan participation agreements among Farm Credit System (System) institutions. This amendment will change the requirements concerning the use of repurchase provisions in participation agreements. 

DATE: Written comments must be received on or before September 12, 1985. 

ADDRESSES: Comments or suggestions should be submitted in writing to Donald E. Wilkinson, Governor, Farm Credit Administration, 1501 Farm Credit Drive, McLean, VA 22102-5090. Copies of all communications received will be available for inspection by interested parties in the Office of Director, Congressional and Public Affairs Division, Office of Administration, Farm Credit Administration. 

FOR FURTHER INFORMATION CONTACT: Kenneth L. Peoples, Office of General Counsel, Farm Credit Administration, 1501 Farm Credit Drive, McLean, VA 22102-5090, (703) 883-4024. 

TEXT: 
SUPPLEMENTARY INFORMATION: Regulation 12 CFR 614.4330 sets forth the minimum requirements for loan participation agreements between System institutions. Included among these is a prohibition against any provision in the agreement that would require the seller of a loan participation to repurchase any portion of the loan participation sold. The FCA believes that its concerns for the prudent use of such provisions can be addressed by requiring that any amount subject to a repurchase agreement (1) be included in the seller's lending limit for the borrower(s) whose loan is participated and (2) be considered by the selling institution in determining its statutory and regulatory debt-to-capital ratio. 

List of Subjects in 12 CFR Part 614 

Agriculture, Banks, banking, Credit, Rural areas. 

PART 614 -- [AMENDED] 

For the reasons set out in the preamble, it is proposed that Part 614 of Chapter VI, Title 12 of the Code of Federal Regulations be amended as follows: 

1. The authority citation for Part 614 continues to read as follows: 

Authority: Secs. 5.9, 5.12, 5.18, Pub. L. 92-181, Stat. 619, 620, 621 (12 U.S.C. 2243, 2252). 

2. Section 614.4330 is amended by removing paragraph (c)(12), by revising the introductory text of paragraph (d), and by adding new paragraph (e)(5) to read as follows: 

§ 614.4330 General. 

* * * * * 

(d) Additionally, loan participations shall meet the following requirements: 

* * * * * 

(e) * * * 

(5) When a participation agreement contains a provision requiring the seller to repurchase for any reason any portion of the participation interest sold: 

(i) The amount covered by the repurchase agreement shall be considered a credit extension by the seller to the borrower(s) for the purpose of determining whether lending limits have been exceeded. 

(ii) The amount subject to the repurchase agreement shall be considered a liability of the selling Farm Credit System institution for the purpose of determining statutory or regulatory debt-to-capital ratios. 

Larry W. Edwards, 

Acting Governor. 
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