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Amarillo Production Credit Association Voluntary Liquidation; Public Hearing

AGENCY: Farm Credit Administration.

ACTION: Notice.  

SUMMARY: The Farm Credit Administration announces a forthcoming public hearing, to be held in three consecutive sessions at separate locations, on a request by the Amarillo Production Credit Association, Amarillo, Texas, for agency approval of a plan for the voluntary liquidation of the Association pursuant to which the Association would withdraw from the Farm Credit System.  

FOR FURTHER INFORMATION CONTACT: Robert E. Orrick, Farm Credit Administration, 1501 Farm Credit Drive, McLean, VA 22102-5090, (703) 883-4442.  

TEXT: SUPPLEMENTARY INFORMATION: The Farm Credit Administration ("FCA") is an independent Federal agency charged with the examination and regulation of the institutions of the Farm Credit System ("System") pursuant to the Farm Credit Act of 1971, as amended ("Act"), 12 U.S.C. 2001, et seq. The System is comprised of the Federal land banks and Federal land bank associations, Federal intermediate credit banks and production credit associations, bank for cooperatives, and various service organizations of the banks. Also a part of the System is the Farm Credit System Capital Corporation authorized under Part D1 of Title IV of the Act as a specialized entity to mobilize System capital resources in order to address the financial problems currently faced by the System. The System is authorized to engage in the business of providing long- intermediate- and short-term credit, and financial services to farmers, ranchers, aquatic producers, and their cooperatives.  

The FCA has received formal communications from the Amarillo Production Credit Association ("Association"), Amarillo, Texas, indicating that the board of directors of the Association has approved a proposed plan of voluntary liquidation of the Association under section 4.12(a) the Act which would result in its withdrawal as an institution of the Farm Credit System. The plan has been submitted to and approved by the stockholders of the Association as required under the Act.  

The Association is engaged in providing short- and intermediate- term credit and related financial services to eligible and creditworthy farmers and ranchers having operations in the area encompassing 12 counties in the Northwestern corner of the State of Texas. The territory of the Association is part of the Tenth Farm Credit District which is served by the Federal Intermediate Credit Bank of Texas ("Texas FICB") in Austin, Texas, and from which the Association currently obtains substantially all of the funding for its operations.  

The proposed plan of voluntary liquidation contemplates the chartering, under the laws of the State of Texas, of Amarillo Agricultural Credit, Inc. ("AACI"), a mutual loan corporation empowered to conduct credit operations in and beyond the Association's current territory. As a nondeposit taking entity, AACI would not be subject to examination or regulation by any State banking authority. Under the plan, all Class A stock of the Association would be redeemed in cash at par value. The balance of the assets of the Association (other than Texas FICB stock held by the Association) would be transferred to AACI. In exchange, AACI would assume all debts and liabilities of the Association and issue to the Association shares of AACI common stock in an amount equal to the number of shares of the Association's Class B stock outstanding. Any debt owing by the Association to the Texas FICB would be discharged by using the proceeds of a loan to be obtained by AACI either under a discount agreement with the Texas FICB or from a private source. The Texas FICB would be requested to convert its Class B stock held by the Association into participation certificates of equal par value and to assign to AACI the Association's interest in the allocated reserve account maintained by the Texas FICB, with the value of such certificates and interests to inure to the benefit of AACI. The common stock of AACI exchanged for Association assets would be distributed pro rata to Association stockholders in exchange for Class B stock of the Association upon liquidation of the Association. Upon completion of the liquidation, the Association's charter would be cancelled.  

The board of directors of the Association have indicated that in conjunction with the plan of voluntary liquidation AACI would seek to establish a discounting relationship with the Texas FICB as an "other financing institution" authorized under section 2.3 the Act to discount loans borrow from the System. The board has also stated that AACI would seek sources of funding outside the System should the Texas FICB refuse to establish such a relationship.  

The board of directors and management of the Association state that the Association wishes to withdraw from the System:  

1. To avoid the negative impact which they believe would result from a material assessment of the Association by the Farm Credit System Capital Corporation pursuant to the latter's powers under the recently enacted Farm Credit Amendments Act of 1985, P.L. 99-205;  

2. To conduct business outside the geographic territorial restrictions which currently apply to the Association;  

3. To assure greater stockholder and board of director control over of the business operations;  

4. To attract high-quality borrowers who would be otherwise unwilling to align themselves with a System institution;  

5. To access sources of lower cost funding which may be available outside the System; and  

6. To avoid any pressure which may be exerted on the Association to merge with other associations within the Tenth Farm Credit District.  

The proposal by the Association constitutes a plan of voluntary liquidation requiring the approval of the FCA under the Act and related regulations prior to implementation. In addition, Capital Directive No. 1 issued by the FCA on February 14, 1986, pursuant to section 4.3(b)(2)(A) of the Act, prohibits implementation by the Association of any of the type of transactions contemplated by the plan without specific FCA prior approval.  

The FCA has determined that an agency decision on the request for approval of the plan of voluntary liquidation of the Association could have significant implications for the individual banks and associations of the Tenth Farm Credit District, the System as a whole, System borrowers, investors in System debt securities, and the public interest generally. The agency believes it essential that a full range of views and perspectives on the issues raised by the approval request be solicited from interested members of the public, particularly in light of the recent enactment of the Farm Credit Amendments Act of 1985 to enable the System to address the serious financial problems which it currently faces.  

Consequently, the FCA has ordered that a public hearing be held at which interested members of the public will be afforded an opportunity to make written submissions and present testimony on the record concerning issues related to the request for agency approval of the plan of voluntary liquidation of the Association. In view of the nationwide franchise under which the System conducts operations and the broad public interest that the approval request is likely to generate, the FCA has directed that the hearing be held in sequential sessions, at multiple locations.  

Interested persons are invited to submit written statements and documentation and to present testimony on the subject of the hearing, or to merely attend any session of the hearing. The location, date and time of the sessions of the hearing are as follows:
___________________________________________________________________________

City                     Location                      Date                            Time
                         Sheraton Dallas
                         Hotel & Towers,
                         400 N. Olive
                         St. at
                         Southland Ctr.,
                         Dallas, TX
Dallas, TX               75201                     Apr. 30, 1986                  8:30
                         Denver Hilton
                         Inn So., 7801
                         Orchard Road,
                         Englewood, CO
Denver, CO               80111                  May 14, 1986                   8:30
                         Hyatt Regency
                         -- Capital
                         Hill, 400 New
                         Jersey Avenue,
                         NW.,
                         Washington, DC
Washington, DC           20001                June 10, 1986                  8:30
___________________________________________________________________________

While the FCA will accept written statements and testimony on any issue relevant to the subject of the hearing, the agency encourages interested persons who submit statements or offer testimony to focus particular attention on the following matters, especially in light of the Farm Credit Amendments Act of 1985: 

1. The implications of a System institution withdrawing from the System in terms of --  

(a) Service to the institution's territory;  

(b) The continuing ability of other institutions inside and outside the respective district to service their territories;  

(c) Capital support to other System institutions in the district and in other districts;  

(d) Capital support to Systemwide debt securities and related investor confidence.  

2. The respective roles of production credit associations and other financing institutions who discount with System Federal Intermediate Credit Banks in serving agricultural credit needs and the respective relationship of those entities to the System as a whole.  

3. When a System institution decides to withdraw from the System, to what the extent should the earned capital and reserves that it accumulated because of its ability to operate in the System be retained by the System to support other institutions and their borrowers.  

A person who wishes to present testimony at a session of the hearing must request that their name be placed on the calendar not less than 10 days prior to the session of the hearing at which they wish to appear. The request should state the name, address and telephone number of the person wishing to testify; indicate the hearing at which the person wishes to appear; and the general nature of the testimony which they will offer. Formal presentations of testimony will be restricted to 10 minutes per person. In order to facilitate discussion on the record, witnesses must submit a detailed or summary statement of the text of their comments prior to the session at which they wish to testify. Persons will be notified by the FCA of acceptance of their request. Written statements and documents submitted on the subject of the hearing by interested parties who do not wish to testify should be received by the FCA by the close of business on June 15, 1986. All documents and testimony received by the FCA as part of the public hearing process will be made part of the public record and will be available for public inspection.  

Interested persons may inspect and copy (at nominal charge) documents which have been submitted by the Association with respect to the subject of the hearing by visiting or contacting the FCA. Requests for access to materials supporting the approval request, and all submissions and requests to present testimony should be directed to: Farm Credit Administration, 1501 Farm Credit Drive, McLean, Virginia 22101-5090, Attention: Robert E. Orrick.  
   
Donald E. Wilkinson,  

Acting Chairman.  
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