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FARM CREDIT ADMINISTRATION

12 CFR Part 611

Farm Credit System Capital Corporation; Organization

AGENCY: Farm Credit Administration.

ACTION: Final Rule with Request for Comments; Final Rule Comment Period Extension.  

SUMMARY: The Farm Credit Administration ("FCA") has amended 12 CFR 611.1142(c) relating to meetings of the board of directors of the Farm Credit System Capital Corporation ("Corporation") established under the Farm Credit Amendments Act of 1985 ("1985 Amendments") pursuant to section 4.28A of the Farm Credit Act of 1971, as amended ("Act"). The FCA has also extended the period for public comment on final regulations relating to the Corporation set forth in 12 CFR Part 611, Subpart J (published March 13, 1986; 51 FR 8665-8671).  

DATES: Effective April 14, 1986. Written comments must be received on or before May 30, 1986.  

ADDRESSES: Submit comments in writing to Frederick R. Medero, General Counsel, Farm Credit Administration, 1501 Farm Credit Drive, McLean, Virginia 22102-5090. Copies of all communications received will be available for examination by interested parties in the Office of the General Counsel, Farm Credit Administration.

FOR FURTHER INFORMATION CONTACT: Kenneth L. Peoples, Office of General Counsel, Farm Credit Administration, 1501 Farm Credit Drive, McLean, Virginia 22102-5090, (703) 883-4020.  

TEXT: SUPPLEMENTARY INFORMATION: On February 24, 1986, the FCA chartered the Corporation pursuant to section 4.28A of the Act (51 FR 7121), and on March 10, 1986, the FCA adopted final regulations relating to the Corporation, including the board of directors, corporate powers, financial assistance, and capitalization (51 FR 8665-8671). Since that time, the FCA concluded that the principal offices of the Corporation should be located in the greater metropolitan area of Kansas City, and that the meetings of the board of directors of the Corporation should be conducted from such offices, except where the board pursuant to the Articles of Incorporation specifically resolves to hold a meeting outside that area. The Articles of Incorporation of the Corporation have been so amended. (Published elsewhere in today's Federal Register.)  

In order to implement that amendment the FCA has also amended paragraph (c) of 12 CFR 61.1142 to delete reference in that paragraph to the situs of meetings of the board of directors of the Corporation. The deletion was made because the FCA believes that recent amendments of the Articles of Incorporation adequately address the location of meetings of the board of directors and that reference in the regulation is unnecessary.  

In adopting the regulation as a final regulation, the FCA determined that the amendment was necessary to make the regulations consistent with recent amendments to the Articles of Incorporation of the Corporation and to enable the board to conduct meetings unrestricted by the regulation. For this reason, the FCA concluded that public notice and publication for comment are impracticable, unnecessary and contrary to the public interest. For the same reason, the FCA has waived the 30-day period otherwise applicable under paragraph (b)(1) of section 5.17 of the 1971 Act. In accordance with section 5.17(b)(2) of the 1971 Act, the FCA declared the amendment effective April 14, 1986. Although the amendment is effective, the FCA has provided the public a period ending May 30, 1986 to submit written comments to the FCA.  

[bookmark: _GoBack]In addition, since the publication of the final regulations relating to the Corporation on March 13, 1986 (51 FR 8665-8671), the FCA has received several comments requesting additional time to respond to the regulations. The FCA has determined that an extended comment period would be beneficial in ensuring that all interested parties have an opportunity to comment on the final regulations. Accordingly, the FCA has extended the period for public comment on regulations related to the Corporation set forth in 12 CFR Part 611, Subpart J for an additional period ending May 30, 1986.  
 
List of Subjects in 12 CFR Part 611  

Agriculture, Banks, Banking, Organization and functions (Government Agencies), Rural areas.  
As stated in the preamble, Part 611, Subpart J of Title 12 of the Code of Federal Regulations is being amended as follows:  

PART 611 -- [AMENDED]  

1. The authority citation for Part 611, Subpart J continues to read as follows:  

Authority: Secs. 4.28A-4.28L, 5.17, Pub. L. 99-205, 99 Stat. 1678.  

2. Paragraph (c) of § 611.1142 is revised to read as follows:  

§ 611.1142 General corporate powers.  
   
 * * * * *  

(c) Operations. The Corporation shall be operated on sound business basis, and its directors, officers, employees, and agents shall be subject to the standards of conduct provisions set forth in 12 CFR Part 612, Subpart B. In addition, in order to ensure that transactions between the Corporation and System institutions are conducted impartially and on a sound business basis, no director, officer, employee, or agent of any System institution or System service organization may be affiliated with or employed by the Corporation in a joint capacity, except as an elected director of the Corporation where otherwise eligible. Any joint officer or employee of any System institution and the Predecessor Corporation must resign from the System institution to remain an employee of the Corporation.  
   
 * * * * *  
   
Kenneth J. Auberger,  

Acting Chairman. 

[FR Doc. 86-9911 Filed 5-1-86; 8:45 am]  
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