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FARM CREDIT ADMINISTRATION

  Organization; Farm Credit System Capital Corporation

AGENCY: Farm Credit Administration.

  ACTION: Notice; Amendment to Articles of Incorporation of the Farm Credit System Capital Corporation.  

  SUMMARY: On April 14, 1986, the Farm Credit Administration ("FCA") amended Article III of the Articles of Incorporation of the Farm Credit System Capital Corporation ("Corporation"), chartered by the FCA on February 24, 1986 (51 FR 7121), pursuant to Title IV, Part D1, section 4.28A of the Farm Credit Act of 1971, as amended ("Act"), relating to the principal offices of the Corporation. As amended, Article III provides that the principal business offices of the Corporation shall be located in the greater metropolitan area of Kansas City, specifies that the business and operations of the Corporation shall be conducted from such offices, and provides that all meetings of the board of directors of the Corporation shall be held in that area, except that a meeting of the board of directors may be held outside the metropolitan area of Kansas City upon a resolution adopted by at least 80 percent of the members of the board. The Articles of Incorporation were also amended to provide that the respective initial terms of the board of directors of the Corporation shall end on December 31, 1986 and December 31, 1987, and that subsequent terms of related and appointed directors shall be for 2 calendar years.  

  The FCA has determined that Kansas City is a central and strategic location for servicing the loans and other assets likely to be purchased and administered by the Corporation, and from which the business operations and board meetings of the Corporation can be conveniently and efficiently conducted. The FCA believes that the interests of the Corporation will best be served by having the Corporation's principal business offices in a city other than one in which the principal offices of another Farm Credit System ("System") institution is located, and by assuring that meetings of the board of directors of the Corporation are held, as a matter of course, in the Corporation's area in which its principal business offices are located and not generally in conjunction with board meetings of other System institutions. However, the FCA also believes that the board should be able to hold occasional meetings outside that area.  

  In order to implement the amendment to Article III of the Articles of Incorporation the FCA has also amended paragraph (c) of 12 CFR 611.1142 to delete reference in that section to the principal offices of the Corporation and to make the language of the section consistent with the related amendment to Article III of the Corporation's Articles of Incorporation. (Published elsewhere in today's Federal Register). The FCA believes that the related amendment to the Articles of Incorporation adequately address matters related to the location of meetings of the board of directors of the Corporation and that no reference is necessary in the regulation.  

[bookmark: _GoBack]  The aforementioned amendments were made pursuant to section 4.28A of the Act, § 611.1140(a) of the regulations of the FCA (51 FR 8666) and Article X of the Articles of Incorporation of the Corporation, and were effective immediately upon their execution by the Acting Chairman of the Farm Credit Administration Board. The texts of the articles of incorporation as amended are set forth below.  

  TEXT:

  Kenneth J. Auberger,  

  Acting Chairman.  
   
  Articles of Incorporation of The Farm Credit System Capital Corporation  
   
   * * * * *  

  Article III -- Duration And Office  
   
   * * * * *  

  Section 2. Principal Office. The principal business offices of the Corporation shall be located in the greater metropolitan area of Kansas City, from which offices the business and operations of the Corporation shall be conducted. All meetings of the board of directors of the Corporation shall be held in the greater metropolitan area of Kansas City, except that the board may hold any meeting outside such area upon a resolution adopted by at least 80 percent of the members of the board.  
   
   * * * * *  

  Article VII. -- Board of Directors  
   
   * * * * *  

  Section 4. Term. The initial term of the first appointed director and the director elected to the position in section 2(c) above shall end December 31, 1986. The initial terms for every other elected or appointed director shall end December 31, 1987. Thereafter, each elected or appointed director shall serve for a term of two calendar years. All directors shall serve until his or her successor becomes appointed or elected and qualified, unless the office becomes vacant or the director is removed, dies, resigns, or is otherwise unable to serve in accordance with the Bylaws or the FCA regulations. Any appointed or elected director may serve any number of terms, unless removed.  
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