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Approval of Requests of Other Financing Institutions To Retire Stock

AGENCY: Farm Credit Administration.
 
ACTION: Notice of decision.  

SUMMARY: Several Federal Intermediate Credit Banks ("FICBs") of the Farm Credit System ("System") have received requests from commercial banks and agricultural credit corporations who discount agricultural loans with the FICBs as other financing institutions ("OFIs") under authority of the Farm Credit Act of 1971, as amended, to retire participation certificates and allocated legal reserves held by the OFIs in the FICBs. The FICBs indicated their willingness to approve those requests subject to the Farm Credit Administration ("FCA") granting an exception to the FCA Capital Directive No. 1 ("Capital Directive") issued by the FCA on February 14, 1986, pursuant to section 4.3(b)(2) of the Farm Credit Act of 1971, as amended, establishing minimum capital adequacy requirements for System banks and associations. The Capital Directive prohibited retirement of capital stock of the FICB, other than voting stock, unless an exception were granted by the FCA on a case-by-case basis.  

Notice is hereby given that the Farm Credit Administration Board, at its regular meeting held on Tuesday, October 7, 1986: (1) Granted an exception to the Capital Directive to permit retirement of such equities in accordance with FICB policies and agreements with the OFIs as provided in 12 CFR 614.4560, 615.5320; and (2) Amended the Capital Directive to exclude such retirements from its scope. As a result, decisions relating to the retirement of participation certificates and allocated legal reserves held by OFIs shall be made by the respective FICBs pursuant to the terms of the contractual arrangements between the parties and applicable FCA regulations. 
 
TEXT: Frank W. Naylor Jr.,  

Chairman, Farm Credit Administration.  
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