	Title:
	FINAL RULE; CORRECTION--Disclosure to Shareholders; Accounting and Reporting Requirements; Correction--12 CFR Parts 620 and 621

	Date of Issuance:
	12/12/1986

	Agency:
	FCA

	Federal Register Cite:	
	51 FR 44783


FARM CREDIT ADMINISTRATION

12 CFR Parts 620 and 621

Disclosure to Shareholders; Accounting and Reporting Requirements; Correction

AGENCY: Farm Credit Administration.

ACTION: Final rule; correction.  

SUMMARY: The Farm Credit Administration (FCA) is correcting errors in the final rule which amended provisions of Part 620 relating to annual reports to shareholders and Part 621 relating to nonaccrual loans. The final rule appeared in the Federal Register on November 21, 1986 (51 FR 42084).  

FOR FURTHER INFORMATION CONTACT: Gary L. Norton, Senior Attorney, Office of General Counsel, Farm Credit Administration, McLean, VA 22101-5090.  

TEXT: SUPPLEMENTARY INFORMATION: On November 10, 1986, the FCA Board adopted amendments to § 620.3(j)(13)(i) relating to contents of the annual report to shareholders and § 621.2(a)(15)(iv) redefining criteria for nonaccrual loans.  

A technical correction is made to § 620.3(j)(3)(i) by reinserting the word "that" at the end of the paragraph, which was inadvertently deleted in the amendment.  

The amendment, as published on November 21, 1986 (51 FR 42084), incorrectly placed two paragraphs in § 621.2. Therefore, § 621.2 is corrected by relocating paragraphs (a)(11)(iii) and (a)(15)(iii) to the appropriate location within the regulation. In addition, a technical correction is made to § 621.2(a)(15)(iii) to clarify that a severely past due loan is expected from nonaccrual status only if it is adequately secured and in process of collection and fully compatible. This change makes the regulation consistent with the description of the action in the preamble that accompanied the initial publication of the regulation on March 13, 1986.  

It should also be noted that the annual report disclosure requirements of § 620.3(j) apply only to loans made by an institution to family members and affiliates of persons who serve as officers or directors of the same institution.  

The Board also restates and further clarifies its determination that, as a transitional matter, the FCA will not consider as a violation of § 620.3(j) the omission of a disclosure that would otherwise be required with respect to a senior officer or director who resigns or otherwise leaves office prior to July 1, 1987. For example, if disclosure with respect to an officer or director would otherwise be required in an annual report for the fiscal year ended December 31, 1986, such disclosure will not be required if the officer or director makes a binding commitment to the institution, prior to the time the report is printed and distributed to shareholders, to resign effective on or before July 1, 1987. The resignation of an officer or director after July 1, 1986, will not provide a basis for excluding from an annual report information for which disclosure is required under § 620.3(j).  

PART 620 -- DISCLOSURE TO SHAREHOLDERS  

Subpart A -- Annual Reports to Shareholders  

1. On page 42086, third column, amendatory instruction for § 620.3, the reference to "(j)(3)(i)" should have read "(j)(3)(i) introductory text" and the paragraph is correctly revised to read as follows:  

§ 620.3 Contents of the annual report to shareholders.  
   
 * * * * *  

(j) * * *  

(3) * * *  

(i) To the extent applicable, state that the institution has had loans outstanding during the last full fiscal year to date to its senior officers and directors, their immediate family members, and any organizations with which such senior officers or directors are affiliated that:  
   
 * * * * *  

PART 621 -- ACCOUNTING AND REPORTING REQUIREMENTS  

Subpart A -- Accounting Requirements  

[bookmark: _GoBack]2. Section 621.2, paragraphs (a)(11)(iii) and (a)(15)(iii), as published on November 21, 1986 (51 FR 42084), are correctly revised as follows:  

§ 621.2 Definitions.  

(a) * * *  

(11) A debt shall be considered in process of collection only if all of the following conditions are met:  
   
 * * * * *  

(iii) The plan is documented in the loan file and the institution and the borrower(s) have acted substantially in accordance therewith.  

   
 * * * * *  

(15) * * * 

(iii) The loan is severely past due and is not adequately secured, in process of collection, and fully collectible with respect to all principal and interest.  
   
 * * * * *  
   
Kenneth J. Auberger,  

Secretary, Farm Credit Administration Board. 
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