	Title:
	PROPOSED RULE--Organization; Director Compensation--12 CFR Part 611

	Date of Issuance:
	11/9/1987

	Agency:
	FCA

	Federal Register Cite:	
	52 FR 43081


FARM CREDIT ADMINISTRATION

12 CFR Part 611

Organization; Director Compensation 

AGENCY: Farm Credit Administration.

ACTION: Proposed rule.  

SUMMARY: The Farm Credit Administration (FCA), by the Farm Credit Administration Board (Board), publishes for comment a proposed amendment to the director compensation regulation at 12 CFR 611.1020. 

The FCA published the final regulation on this subject on September 25, 1987, to become effective upon the expiration of 30 days after publication during which either or both Houses of Congress are in session. Notice of the effective date will be published. In the course of reviewing this final regulation, the Board determined that an amendment to it should be proposed for public comment.  

DATE: Written comments are due on or before January 8, 1988.  

ADDRESS: Submit any comments in writing (in triplicate) to Anne E. Dewey, Acting General Counsel, Farm Credit Administration, 1501 Farm Credit Drive, McLean, VA 22102-5090.

FOR FURTHER INFORMATION CONTACT: Joanne P. Ongman, Attorney, Office of General Counsel, Farm Credit Administration, 1501 Farm Credit Drive, McLean, VA 22102-5090, (703) 883-4020, TDD (703) 883-4444.  

[bookmark: _GoBack]TEXT: SUPPLEMENTARY INFORMATION: On September 25, 1987, the FCA published a final regulation (52 FR 36012) relating to the compensation of members of Farm Credit System (System) district boards, 12 CFR 611.1020. In the course of reviewing this final regulation, the FCA Board perceived a need for an amendment to it. Specifically, the Board proposes to amend 12 CFR 611.1020 to add a new paragraph (d). This new paragraph ensures the rights of shareholders to obtain a copy of the district board policy regarding compensation of district directors required under 12 CFR 611.1020(b) and also to inspect and copy the supporting records required to be maintained under 12 CFR 611.1020(c). 

The Board believes that the proposed amendment carries out the objectives of the Farm Credit Act of 1971, 12 U.S.C. 2001 et seq. (1971 Act), as amended. One of the purposes of the 1971 Act was to encourage borrower/shareholder participation in the management of System institutions. The Farm Credit Amendments Act of 1985, Pub. L. 99-205, expressly authorized the FCA to regulate disclosure of financial information to shareholders. Disclosure of a district board's director compensation policy and the supporting records will promote shareholder participation in System institution affairs by providing shareholders with information helpful in evaluating the performance of fiduciary duties by directors. Such disclosure could lead to more efficient operations by making directors more directly accountable to shareholders for their actions 

List of Subjects in 12 CFR Part 611 

Accounting, Agriculture, Archives and records, Banks, Banking, Credit, Government securities, Investments, Organization and functions (Government agencies), Rural areas.  

For the reasons stated in the preamble, Part 611 of Chapter VI, Title 12, of the Code of Federal Regulations is proposed to be amended as follows: 

PART 611 -- ORGANIZATION 

1. The authority citation for Part 611 continues to read as follows: 

Authority: 12 U.S.C. 2031, 2061, 2162, 2183, 2216-2216k, 2243, 2244, 2250, 2252. 

Subpart F -- General Rules for the Districts 

2. Section 611.1020 is amended by adding a new paragraph (d) to read as follows: 

§  611.1020 Compensation of district board members. 

* * * * * 

(d) Each district board shall ensure that a shareholder shall have a right to inspect a copy of the policy and the records required to be maintained by this section. Upon written request to the institution, a copy of the policy and records related to director compensation will be furnished to a shareholder. The institution may require payment of the ordinary and reasonable copying costs.  

October 7, 1987.  

David A. Hill, 

Secretary, Farm Credit Administration Board.  
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