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FARM CREDIT ADMINISTRATION

12 CFR Parts 611 and 617

Organization; Examinations and Investigations 


ACTION: Final rule.  

SUMMARY: The Farm Credit Administration Board (Board) adopts in final form, with no changes, the proposed rule deleting 12 CFR Part 617, Subpart A, and amending 12 CFR Part 611 that was published with request for comment on May 12, 1988 (53 FR 16936). The rule eliminates duplicative or unnecessary regulations relating to Farm Credit Administration (FCA) examinations and investigations.  

EFFECTIVE DATE: This rule shall become effective upon the expiration of 30 days after this publication during which either or both Houses of Congress are in session. Notice of effective date will be published in the Federal Register.  

FOR FURTHER INFORMATION CONTACT: 

Stephen G. Smith, Examiner, Office of Examination, Farm Credit Administration, 1501 Farm Credit Drive, McLean, Virginia 22102-5090, (703) 883-4160, 
 or 
James M. Morris, Attorney, Office of General Counsel, Farm Credit Administration, 1501 Farm Credit Drive, McLean, Virginia 22102-5090, (703) 883-4020, TDD (703) 883-4444.  

[bookmark: _GoBack]TEXT: SUPPLEMENTARY INFORMATION: On May 12, 1988 (53 FR 16936), the FCA published a proposed rule to delete duplicative and unnecessary regulations concerning examinations. The FCA requested comments on the proposed rule. The deadline for comments was June 13, 1988. The FCA received one comment, a letter from the Farm Credit Banks of Baltimore supporting the proposed rule. For the reasons set forth below, the FCA Board adopts the regulations as final with no changes.  
12 CFR Part 617, Subpart A, contains regulations governing examinations and investigations conducted by FCA examiners. The FCA is deleting those provisions of Part 617, Subpart A, which are merely duplicative of provisions contained in the Farm Credit Act of 1971, as amended (Act), 12 U.S.C. 2001 et seq., or which are more appropriately addressed in internal agency procedures. 
 
The provisions of §  617.7000 repeat §  5.19 of the Act except the definition of "System institution" in §  617.7000 includes incorporated or unincorporated service organizations. In order to clarify that service organizations are subject to FCA examination, §  611.1136 is amended and §  617.7000 is deleted.  

Section 617.7010 is deleted in its entirety as System institutions have reported possible criminal violations directly to the appropriate U.S. Attorney without involvement of the Farm Credit Administration since June 1986.  

Section 617.7020 is deleted because it merely repeats requirements contained in §  5.21 of the Act, relating to examination of other financing institutions.  

Section 617.7030 is duplicative of statutory requirements relating to the responsibilities of Farm Credit Administration examiners. Accordingly, §  617.7030 is deleted.  

Section 617.7070 provides a nonexclusive listing of some of the elements of an examination. The scope of a particular examination is a matter of discretion with the FCA. However, the general scope of examinations is specified in the FCA Examination Manual and Examination Bulletins, which are publicly available. Therefore §  617.7070 is deleted.  

Sections 602.205 and 602.289 contain the requirements concerning disclosure which are currently contained in §  617.7080. The requirements of §  617.7080 concerning reporting to the banks are operational in nature and are covered by the Examination Manual and Examination Bulletins. Therefore, §  617.7080 is deleted in its entirety.  

Section 617.7090 repeats § §  611.1168 and 611.1176 concerning examination of institutions in receivership or liquidation and is accordingly deleted.  

List of Subjects in 12 CFR Parts 611 and 617 

Agriculture, Banks, Banking, Investigations, Organization and functions (Government agencies), Rural areas.  

As stated in the preamble, Chapter VI, Title 12, Code of Federal Regulations is amended as follows: 

PART 611 -- ORGANIZATION 

1. The authority citation for Part 611 continues to read as follows: 

Authority: Secs. 1.3, 1.13, 2.0, 2.10, 3.0, 4.12, 5.9, 5.10, 5.17; 12 U.S.C. 2011, 2031, 2071, 2091, 2121, 2183, 2243, 2244, 2252; sec. 412 of Pub. L. 100-233.  

2. Section 611.1136 is revised to read: 

§  611.1136 Incorporated and unincorporated service organization -- regulation and examination.  

Incorporated and unincorporated service organizations shall be subject to regulations for the banks and associations of the Farm Credit System, and shall be subject to examination by the Farm Credit Administration.  

PART 617 -- INVESTIGATIONS 

3. The authority citation for Part 617 is revised to read as follows: 

Authority: Secs. 5.9, 5.17(a)(10); 12 U.S.C. 2243, 2252(a)(10). 
 
4. The heading for Part 617 is revised to read as follows: 

Subpart A -- [Removed and Reserved] 

5. Subpart A consisting of § §  617.7000, 617.7010, 617.7020, 617.7030, 617.7070, 617.7080, and 617.7090 is removed and reserved.  

Date: July 12, 1988.  

David A. Hill, 

Secretary, Farm Credit Administration Board.
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