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FARM CREDIT ADMINISTRATION

12 CFR Parts 614, 615 and 618

Loan Policies and Operations; Funding and Fiscal Affairs, Loan Policies and Operations, and Funding Operations; General Provisions; Effective Date 


ACTION: Notice of effective date.  

[bookmark: _GoBack]SUMMARY: The Farm Credit Administration (FCA) published final regulations under Parts 614, 615 and 618 on September 14, 1988 (53 FR 35427). The final regulations to Parts 614, 615 and 618 relate to borrower rights which include, among others, procedures for the restructuring of loans from certain Farm Credit System (System) institutions and other "qualified lenders," which have become "distressed loans" as those terms are defined in the Act; protection for certain borrower stock; certain protections for borrowers who have met all loan obligations; cooperation by System institutions with certified State agricultural loan mediation programs; and a right of first refusal with respect to the sale or lease of certain acquired property of the institutions. In accordance with 12 U.S.C. 2252, the effective date of the final rule is 30 days from the date of publication in the Federal Register during which either or both Houses of Congress are in session. Based on the records of the sessions of Congress, the effective date of the regulations is October 14, 1988.  

EFFECTIVE DATE: October 14, 1988, except for the portion of §  614.4367(c)(1) which states, "* * * including the effective interest rate;" and paragraph (d)(1) of that section. See separate Federal Register document published elsewhere in this issue.  

FOR FURTHER INFORMATION CONTACT: Andrea J. Cali, Senior Attorney, Office of General Counsel, Farm Credit Administration, 1501 Farm Credit Drive, McLean, Virginia 22102-5090, (703) 883-4020, TDD (703) 883-4444.  

SUPPLEMENTARY INFORMATION: After publication of the final regulations, the Farm Credit Administration (FCA) received comments from the Farm Credit Corporation of America and other Farm Credit System institutions that they could not presently comply with the above-cited deferred portions of the regulations. The comments stated that even if such compliance were possible some time in the future, it would result in exorbitant and unnecessary costs to the Farm Credit System. Furthermore, the comments questioned the meaningfulness of the disclosures in the form required by the FCA. 

Thus, pending further action, the effective date of portions of the regulations is delayed resulting in the deferral of the following portions of the regulations: (1) That portion of §  614.4367(c)(1) which states "* * *, including the effective interest rate;" and (2) paragraph (d)(1) of that section.  

The deferral of the above-cited portions means that lenders presently are not required to disclose to borrowers the new effective interest rate when it has been changed due to either a change in the stated contract rate, or due to a change in the amount of stock or participation certificates which borrowers are required to own.  

The deferral does not exempt lenders from all other requirements of the regulations, including the remaining portions of §  614.4367 (c) and (d) which were effective as of October 14, 1988. Thus, borrowers must be informed of any change in the interest rate when adjusted by the lender, the date on which the new rate is effective, and all other requirements of §  614.4367(c). In addition, borrowers must be notified of action that changes the effective interest rate, such as a change in the amount of stock or participation certificates which borrowers are required to own, as well as all other disclosure requirements found in §  614.4367(d).  

(12 U.S.C. 2252(a) (9) and (10)) 

Dated: November 3, 1988.  

David A. Hill, 

Secretary, Farm Credit Administration.  
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