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FARM CREDIT ADMINISTRATION 

Determination of Insufficiency of Assets of Federal Land Bank of Jackson in Receivership and Federal Land Bank Association of Jackson in Receivership 

ACTION: Notice. 

[bookmark: _GoBack]SUMMARY: On May 20, 1988, the Farm Credit Administration (FCA), in accordance with § 4.12 of the Farm Credit Act of 1971 (Act) placed the Federal Land Bank of Jackson (FLBJR) and Federal Land Bank Association of Jackson (FLBAJR) in Receivership and appointed REW Enterprises, Inc., to serve as the receiver thereof. 53 FR 18812. 

In accordance with FCA regulations governing receiverships, the receiver took possession of the FLBJR and FLBAJR in order to wind up their business operations, collect the debts owed to the institutions, liquidate their assets, pay their creditors, and distribute the remaining proceeds to stockholders. 12 CFR part 611, subparts K-M, During the course of the receiverships, the receiver has been primarily engaged in the collection of loans made by FLBJ and other debts owed to FLBJR and FLBAJR through payoff, settlement, offset, foreclosure and other collection actions and litigations, the defense of claims asserted against the receiverships and their assets and the liquidation of the assets of the receiverships through auction, agreement and bulk sale of loans and other property. 

Pursuant to an agreement dated April 27, 1990, the receiver sold almost all of the previously unsold assets of the FLBJR and FLBAJR in consideration for the assumption by the purchasers of an equal amount of liabilities. In connection with that sale and pursuant to §§ 64, 6.5 and 6.27 of the Act the Farm Credit System Assistance Board (Assistance Board) certified the FLBJR as eligible to issue and sell to the Farm Credit System Financial Assistance Corporation (Assistance Corporation) preferred stock in the amounts that were necessary to enable the receiver to retire the eligible borrower stock of the institutions as required under § 4.9A of the Act and to provide for the assumption of the remaining bond obligations of the FLBJR. 

Under the regulations regarding the priority of claims in connection with the distribution of the assets of Federal land bank associations and Federal land banks (12 CFR 611.1167 and § 611.1174, respectively), the assets of associations and land banks are distributed in descending order to claimant for the following items: first, administrative expenses of the receivership, second, claims for taxes, third, claims of secured creditors, fourth, claims of the supervising bank (for the FLBAJR) or collateralized individual banks bonds and consolidated and Systemwide bond liabilities (for the FLBJR), and fifth, claims of general creditors. Each class of claims must be paid in full, or provision made for payment, before claims of a subordinate class may be paid. 

In accordance with the preferred stock purchase agreement and consistent with provisions of 12 CFR 611.1167 and 611.1174, following the payment of all claims against the FLBJR and FLBAJR that have a higher priority than the claims of holders of consolidated and Systemwide bonds, any remaining funds of the institutions shall, immediately prior to the final discharge of the receiver, be refunded to the Assistance Corporation in connection with the simultaneous retirement of an equal amount of preferred stock. 

The books and records of the receiverships have been audited by an independent public accountant. The FCA, based on examinations of the records and operations of the FLBJR and FLBAJR and the result of the independent audits, has determined that all assets of the FLBJR and FLBAJR have been disbursed, or provision has been made for their disbursement, in accordance with the provisions of 12 CFR 611.1167 and 611.1174. In the case of the FLBAJR, the undisbursed assets of the FLBAJR are insufficient to pay any claims that are junior to the claims of the FLBJR as provided for in 12 CFR 611.1167(a)(4). In the case of the FLBJR, the undisbursed assets of the FLBJR are insufficient to pay any claims that are junior to the claims of holders of consolidated and Systemwide bonds are provided for in 12 CFR 611.1174(c)(5). 

Accordingly, the FCA has determined that the assets of the FLBJR and FLBAJR are insufficient to pay any asserted or unasserted claims of general creditors. 

Signed by Harold B. Steele, Chief Executive Officer, Farm Credit Administration, on November 14, 1990. 

Dated: November 15, 1990. 

Curtis M. Anderson, 

Secretary, Farm Credit Administration Board. 
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